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Itemized Deductions Discussion
Itemized deductions are the reductions that are made from the taxpayer’s Adjusted Gross Income (AGI) that in turn reduces the amount that a taxpayer is supposed to pay for the taxes. With this kind of deductions, a taxpayer is expected to have the records of the expenses itemized. The records that are usually needed in the case to claim itemized deductions include; medical expenses, bank statements, letter of acknowledgment from a known charity organization and property tax statements. Like the standard deductions, itemized deductions cut off the income amount a taxpayer is to pay to the federal income tax. Itemizing is known to be a way that is time-consuming because of the protocols and procedures in place to file for the deductions. Itemized deduction is a choice that a taxpayer makes since it has different requirements as the standard deductions. Examples of itemized expense are; medical expenses, local or state income, and home mortgage interest.  Although the standard deduction is fast-achievable, many of the taxpayers used itemizing. However, itemizing of the expenses has reduced due to the increase of the standard deductions in 2017 (Lowry, 2017). An itemized deduction can have a limitation for the taxpayer in the case that his/her AGI surpasses the limits according to the taxpayer’s filing status.  







Reference
Lowry, S. (2017). Itemized Tax Deductions for Individuals: Data Analysis. Retrieved from https://fas.org/sgp/crs/misc/R43012.pdf 
